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THE 96-HOUR FAILURE STATE

The Pentagon can have multiple Al vendors and still lack an immediately executable backup for one critical
mission function

OPERATIONAL BLUF OBSERVED SUBSTITUTION CLOCKS
The relevant failurg i§ not "the_ Pentagon loses access to AL" It is narrower apd more conse_quential: a What it actually demonstrates
Grok-supported mission function becomes unavailable, degraded, compromised, or operationally

unacceptable during an active high-tempo window - and the institution must determine whether 96 HRS Observed high-tempo operating
another independent model is already qualified to assume the same work. rsifg;ﬁ{‘uct%ns”ess window for immediate
DoD's post-Anthropic transition demonstrates genuine long-run diversification. It also shows why ~18 DAYS Alternative-provider deployment during
contract access and operational redundancy are different objects. During a cooperative transition, the a cooperative transition.

incumbent can remain available while alternatives are deployed, tested, migrated, and accepted. 63 DAYS Expansion of the classffied provider
Abrupt rupture removes that overlap. portfolio.

The question is not "Which other model is on contract?" It is: Which independent model has already ~181 DAYS Planned Anthropic phase-out horizon

demonstrated this exact function under the relevant data, tools, controls, human-review with continuity preserved.

requirements, and operating tempo - and can assume it now?

MISSION CONSEQUENCE LEDGER - IF THE INCUMBENT FAILS AND A SAME-FU ION RESERVE IS NOT READY

_ Failure | pressure state Immediate operational consequence Decision forced

Grok mission model Unavailable, degraded, compromised, or no Affected functions lose their incumbent validated model Preserve assurance and lose tempo; preserve

longer accepted for the mission. path. Work may shift toward more human review, alternate  tempo with greater uncertainty; or preserve
workflows, reduced automation, or a substitute while incumbent continuity and accept dependence.
equivalence is established.

Palantir / Maven Frontier model changes while the control Government-controlled data and orchestration can survive, = Determine how much of the existing mission
plane remains. but the replacement model's behavior, edge cases, tool envelope can remain active while replacement

interactions, and operator burden still have to be confidence is established.
understood.

Reserve model Alternatives are contracted and technically Vendor access is visible. Public evidence does not Determine the actual internal reserve state
accessible; same-function mission establish how much affected capability is immediately before treating portfolio diversity as tactical
qualification is not publicly demonstrated. executable through an independent substitute. redundancy.

WHAT THE ANTHROPIC NATURAL EXPERIMENT WHAT IT DOES NOT ESTABLISH

ESTABLISHES

DoD can diversify, add providers, and migrate away from an incumbent
over weeks and months. That is meaningful evidence against permanent
software captivity.

It does not demonstrate that a named independent substitute can assume
the same mission-qualified function after abrupt loss inside a four-day
operating window.

A MODEL CAN BE REPLACEABLE ON A PROCUREMENT CALENDAR AND IRREPLACEABLE ON A COMBAT CLOCK.

Technical proof path: Qualified-Reserve Technical Risk Note, pp. 4 and 8 - substitution clocks, QRR states, and the same-function reserve test.

Source basis: Grok/xAl Qualified-Reserve Technical Risk Note; Gate 5 / Account 6 ledgers; Anthropic transition chronology; Sept. 11 public-evidence audit. 11 September 2026 1



OPERATIONAL CONSEQUENCE BRIEF Economic Framework: Craig Pirrong, Ph.D. @streetwiseprof | Data Architecture: @libertylynx

THE CAPABILITY IS VISIBLE. THE ASSURANCE CHAIN IS
NOT.

Palantir preserves much of the operating environment. Public evidence does not expose the complete chain
from fielded artifact to tested behavior, change continuity, and demonstrated failover.

WHAT PALANTIR | MAVEN PRESERVES THE ASSURANCE CHAIN

Palantir/Maven/Open DAGIR is strong counterevidence against conventional

Grok software captivity. Government-controlled data, mission objects, 1. FIELDED ARTIFACT IDENTITY

permissions, orchestration, and substantial tool-authority logic need not Exact Grok Gov/MSS checkpoint or equivalent configuration-controlled artifact is not publicly
disappear if XAl is removed. identifiable.

That matters because Palantir creates a real falsification path. If another
independent model can |nher_|t t_he relt_evant Worl_(load, controls, operator 2. MISSION-PERFORMANCE ENVELOPE
procedures, and accepted mission evidence quickly enough, the short-run xAl
hold-up thesis collapses.

No public same-artifact record was found for mission-specific error behavior, tool reliability,
adversarial robustness, calibration, human burden, degraded-information behavior, or
same-workload comparison.

The unresolved boundary is not whether another API can connect. It is

whether a different reasoning engine has already demonstrated acceptable

behavior for the same mission function.

3. CHANGE | ASSURANCE CONTINUITY

No public chain was found tying later model, prompt, retrieval, tool, or workflow changes to a
specifically identified assessed artifact and demonstrating continuing behavioral equivalence.

Data / ontology Government-controlled mission environment

Permissions / tools Authority boundaries and tool controls

4. SAME-FUNCTION FAILOVER

No public Grok/MSS-to-independent-model cutover demonstration was found specifying the
same workload, restoration time, and acceptable post-swap performance.

Orchestration Palantir/Lumbra routing

Mission state Only if prompts, tests, and procedures are model-neutral

THE CLASSIFIED-RESERVE OBJECTION DOES NOT CLOSE THE MARKET-INFORMATION GAP

Critic: "The hot reserve is classified. You simply cannot see how good it is." Response: Correct. Neither can the public market.

There may be an excellent classified reserve. If so, that reduces the Pentagon's actual operational exposure. It does not make the resilience of publicly visible
adoption independently observable to outside capital.

WE ARE NOT PRICING WHAT IS HAPPENING INSIDE THE SCIF. WE ARE PRICING THE FACT THAT THE RESILIENCE STATE IS NOT PUBLICLY
OBSERVABLE.

THE COMMAND / AUTHORIZATION DILEMMA

A. Preserve assurance Keep the existing safety / trust envelope intact. Shift affected functions toward more human review, alternate workflows, or reduced
automation while the substitute is validated. Tempo can fall.

B. Preserve tempo Maintain mission cadence by accelerating substitution. Operate with a less-complete mission-specific evidence base and greater uncertainty
about different failure modes.

C. Preserve incumbent continuity ~ Avoid the immediate switching shock. Continue depending on the incumbent because near-term replacement cost or uncertainty
exceeds the immediate cost of staying.

THE PRIMARY'S FAILURE ENVELOPE IS NOT PUBLICLY VISIBLE. THE RESERVE'S CUTOVER ENVELOPE IS NOT PUBLICLY VISIBLE EITHER.

THE MARKET CAN OBSERVE ADOPTION. IT CANNOT OBSERVE RESILIENCE.

Technical proof path: Technical Risk Note, pp. 3, 5-8 and 14 - Gate 5, portability residual, QRR matrix, and public-data boundary.

Source basis: Palanti/rMaven/Open DAGIR architecture; Gate 5 portability ledger; Sept. 11 artifact/performance/failover/authorization audit. 11 September 2026 2
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BEIJING DOES NOT HAVE TO TOUCH GROK

The China channel is industrial: selective pressure on Tesla can alter Musk's economics while the defense
dependence sits somewhere else

MEASURED SHANGHAI /| CHINA EXPOSURE - THE COMMERCIAL PRESSURE SURFACE

China object Measured state Why it matters operationally

Shanghai production

Economic Framework: Craig Pirrong, Ph.D. @streetwiseprof | Data Architecture: @libertylynx

>54% of H1 global production Shanghai is a global production node. Replacing that output is a slow-clock industrial problem, not a

sales-channel switch.
Shanghai exports

331,443 Jan-Aug; 51.17% of wholesale The plant serves global demand, so disruption can transmit beyond China's domestic auto market.

Supplier localization 95%-+ / 400+ Tier-1 suppliers Qualified tooling, engineering relationships, and supplier coordination cannot simply be recreated

elsewhere on a short clock.
China WC facility

$5.888B outstanding Local operating finance creates a refinancing, consent, tenor, and pricing channel. It is non-recourse

subsidiary debt, not parent-company control by itself.
$8.859B / $50.623B = 17.5%

China revenue Customer exposure remains material, but production, suppliers, data/regulatory gates, and financing are

more important to the leverage question.

INDUSTRIAL HOSTAGE RISK - SELECTIVE PRESSURE, NOT
NETWORK PENETRATION

PRESSURE INSTRUMENTS AND FIRST CONSEQUENCE

Data / approvals

The defense exposure does not require a cyberattack, espionage, or access
to a classified endpoint. China can matter through the economics of the
common decision-maker.

Delay China-specific AI/FSD commercialization, data use, or
regulatory timing.

Specialized equipment /

. . q o suppliers
The economically useful pressure instrument is not necessarily the most PP

destructive one. A Shanghai shutdown also destroys Chinese output,
supplier demand, exports, and industrial value. Selective pressure can
impose meaningful Musk-side cost while preserving more of China's own
economic benefit.

Financing / renewal friction

BEIJING TESLA | SHANGHAI MUSK
Selective pressure S Commercial loss S Payoff changes
approvals / equipment / suppliers / delay / cost / constrained optionality common decision-maker across separate
finance assets

Create substitution-clock cost for Tesla or another
Musk-company expansion while preserving much of Shanghai's
operating base.

Increase operating-finance cost or create consent, tenor, or
rollover friction around the $5.888B facility.

DOD
Outside option matters

only if no qualified independent reserve
clears the same mission clock

-S>

WHEN THIS DOES NOT BECOME A DEFENSE PROBLEM

If DoD can replace the relevant Musk-controlled capability with a qualified
independent reserve on the mission clock, China pressure remains principally a
Tesla/Musk commercial exposure.

WHEN IT DOES

If Beijing can materially change Musk's private commercial payoff and DoD
cannot exercise a qualified alternative on the same clock, external pressure
enters Washington's bargaining set without touching the military network.

THE CHINA RISK IS NOT WHETHER BEIJING CAN TOUCH GROK. IT IS WHETHER PRESSURE ON MUSK BECOMES RELEVANT TO WASHINGTON

WHEN THE U.S. OUTSIDE OPTION IS WEAK.

Technical proof path: Technical Risk Note, pp. 9-10 and 12 - pressure-efficiency frontier, measured China objects, and cross-sovereign transmission.

Source basis: Tesla SEC 10-Q disclosures; Shanghai/CPCA production and export data; Account 6 CN1-CN5 pressure ledger; cross-sovereign transmission map.

11 September 2026 3
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WHO CAN BREAK THE CHAIN - AND WHAT FORCES IT INTO

PRICE DISCOVERY?

The adverse state requires multiple outside options to fail on the same clock

Operational role. The velocity mandate shortens the acceptable delivery clock and
concentrates institutional effort on making the incumbent useful quickly. The relevant
question is whether alternatives mature into same-function qualified reserves at the
same pace - or remain portfolio options.

Consequence if reserve qualification lags. Relationship-specific engineering, prompts,
operating knowledge, and validation can accumulate around the incumbent before an
independent reserve reaches the same usable mission state.

Watch. Same-function qualification of alternatives - not contract count.

Operational role. Different Al vendors do not create independent reserves if they
depend on the same constrained physical capacity. A nominal alternate can share
GPU allocation, advanced packaging, high-speed networking, powered racks, or
usable data-center capacity with the incumbent.

Consequence. A common physical root can remove several software alternatives
simultaneously or stop the reserve from scaling when needed.

Watch. Reserved, independently rooted usable capacity - not vendor logos.

FIVE MARKET-CLEARING CAT.

Best case. Palantir contains model errors, preserves the mission substrate, and
enables rapid transfer to a qualified substitute. That directly weakens the short-run
hold-up thesis.

Failure case. Data and orchestration remain portable, but mission evidence, prompts,
operator procedures, tacit implementation knowledge, or model-specific controls do
not transfer cleanly.

Watch. Same-workload cutover demonstrations; artifact identity; evidence reuse
across models.

Operational role. Musk links defense-relevant xAl/SpaceX capabilities to a separate
Tesla industrial system with material China-sensitive production, supplier,
data/regulatory, and financing roots.

Consequence. China can alter the economics facing the supplier without touching the
military system. That matters to U.S. bargaining power only if Washington's qualified
outside option proves weak on the same clock.

Watch. CN1-CN3 events: approvals, specialized equipment, suppliers, financing.

TS - EVENTS THAT REVEAL PREVIOUSLY HIDDEN STATE VARIABLES

Catalyst What it reveals First operational consequence First market channels

1. Combat-tempo rupture Whether the Grok-supported function actually has a qualified

independent reserve.

2. Assurance / re-qualification shock Whether incumbent assurance remains applicable after material
change and whether substitute mission evidence supports rapid
cutover.

3. Selective China input shock Whether Beijing can impose high Musk-side cost with limited
Chinese self-cost.

4. Credit / working-capital friction Whether the $5.888B China facility becomes an active operating
clock rather than passive financing.

Whether nominal alternatives share the same constrained
GPU/packaging/network/power root.

5. Shared-compute bottleneck

LATENT RESILIENCE REVEALING EVENT

incumbent + reserve state -> cutover | assurance | pressure

Greater manual review, reduced automation, narrower
mission envelope, rapid substitution - or dependence on
incumbent continuity.

Additional validation, human review, evidence
reconstruction, or acceptance work reduces trusted
throughput or delays substitution.

Commercial pressure on Tesla/Musk while defense
dependence remains elsewhere.

Higher cost, consent/tenor friction, reduced commercial
optionality.

Reserve capacity cannot scale or deploy when the
incumbent path is stressed.

POLICY + PHYSICAL RESPONSE

-> mission / supplier | compute ->

Defense Al, geopolitical volatility, freight/energy tail
channels if mission effects escalate.

XAl/SpaceXAl, Palantir, alternative Al vendors, secure
compute, T&E;/validation capacity.

Tesla, China-linked suppliers, batteries/EV inputs,
China risk premium.

Tesla credit/equity; supplier and funding sensitivity.

Nvidia/TSMC, data-center power, networking,
transformers, cooling, semiconductors.

PRICE DISCOVERY

basis / freight / vol I credit | FX

THE PRODUCT SHOULD ALERT WHEN NEW EVIDENCE CHANGES A BINDING STATE - BEFORE THE PRICE MOVE MAKES THE RISK

OBVIOUS.

Technical proof path: Technical Risk Note, pp. 11-15 - decision topology, cross-sovereign join, market incidence, falsification, and catalysts.

Source basis: corrected actor-decision-payoff network; Nvidia physical-root analysis; Account 6 market-incidence ledger; Technical Risk Note catalyst set
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